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SUBJECT: PRESS GUIDANCE 

1 . STORY BY JUAN WALTE ON UPI SPANISH WIRE, MARCH 16, 

REGARDING EXECUTIVE SESSION HEARINGS BEFORE HOUSE MERCHANT 
MARINE AND FISHERIES COMMITTEE YESTERDAY, STATES 
(INFORMAL TRANSLATION): BEGIN QUOTE. CONGRESSIONAL SOURCES 
FAMILIAR WITH THE HEARING HELD YESTERDAY BY THE COMMITTEE 
ON MERCHANT MARINE AND FISHERIES, QUOTED THE WORDS OF 
LINOWITZ SAYING TO THE CONGRESSMEN (QUOTE) WE ARE GOING 

TO BE THERE (IN THE PANAMA CANAL) IN PERPETUITY (UNQUOTE). 
SPANISH PHRASE USED WAS "A PERPETUIDAD". 

2. SAME STORY QUOTES HILL SOURCES AS SAYING "... IT IS 
EVIDENT, ACCORDING TO THE TESTIMONY. THAT (THE NEGOTIATORS) 
CANNOT COMPLY WITH THE DEADLINE" OFPRESENTING A NEW TREATY 
TO CONGRESS THIS TERM. 
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3. FOLLOWING GUIDANCE ON ABOVE AND OTHER MATTERS PRO- 
VIDED TO DEPARTMENT SPOKESMAN FOR USE IN THURSDAY'S 
BRIEFING ON "IF ASKED" BASIS: 

QUESTION. IN HIS TESTIMONY BEFORE THE HOUSE MERCHANT MARINE 
AND FISHERIES COMMITTEE YESTERDAY, DID AMBASSADOR LINOWITZ 
SAY THAT THE U.S. WAS GOING TO BE IN THE PANAMA CANAL "IN 
PERPETUITY '? ANSWER. THE HEARINGS TO WHICH YOU REFER 
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WERE IN EXECUTIVE SESSION, THEREFORE WE CANNOT COMMENT ON 
WHAT WAS - OR WAS NOT - SAID. I CAN TELL YOU, HOWEVER, 

THAT THE WHOLE QUESTION OF DURATION AND POST-TREATY RIGHTS 
IS STILL A MATTER OF NEGOTIATION AND NO AGREEMENT HAS BEEN 
REACHED. HOWEVER, AS WE HAVE SAID MANY TIMES BEFORE, THE 
BASIS FOR THE NEGOTIATIONS REMAINS THE TACK-KISSINGER 
AGREEMENT OF FEBRUARY 7, 1974, AND THAT AGREEMENT SAYS 
THAT THE NEW CANAL TREATY WILL HAVE A FIXED TERMINATION 
DATE. 

QUESTION. DO YOU HAVE ANY COMMENT ON THE REPORT THAT 
SOURCES ON THE HILL, BASED ON YESTERDAY'S TESTIMONY BY 
AMBASSADORS BUNKER AND LINOWITZ, BELIEVE THAT A NEW TREATY 
CANNOT BE NEGOTIATED IN TIME TO BE SUBMITTED TO CONGRESS 
THIS YEAR? ANSWER. I OBVIOUSLY AM NOT GOING TO COMMENT 
ON THE OPINIONS OR CONCLUSIONS OF SOMEONE ON THE HILL. I 
CAN SAY THAT THE NEGOTIATORS INTEND TO CONTINUE THEIR 
EFFORTS TO BRING THE NEGOTIATIONS TO A SUCCESSFUL CONCLU- 
SION ASRAPIDLY AS POSSIBLE. 

QUESTION. HAS AMBASSADOR LINOWITZ RESIGNED FROM THE BOARD 
OF DIRECTORS OF MARINE MIDLAND BANK? DID HE DO SO BECAUSE 
OF A CONFLICT OF INTEREST PROBLEM? ANSWER. ALTHOUGH IT 
IS VERY CLEAR THAT THERE WAS NO CONFLICT OF INTEREST 
INVOLVED, AND THE OFFICE OF THE LEGAL ADVISOR GAVE HIM A 
WRITTEN OPINION TO THAT EFFECT, AMBASSADOR LINOWITZ 
DECIDED TO RESIGN FROM THE BOARD OF DIRECTORS OF MARINE 
MIDLAND BANK IN ORDER TO AVOID EVEN THE SLIGHTEST 
SUGGESTION OF A CONFLICT OF INTEREST WHICH MIGHT IN ANY 
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RESPECT ADVERSELY AFFECT THE PROSPECTS FOR THE NEW TREATY 
WHEN PRESENTED FOR APPROVAL. HE SUBMITTED HIS RESIGNA- 
TION ON TUESDAY. 

QUESTION. DID THE U.S. NEGOTIATORS MEET SECRETLY WITH 
THEIR PANAMANIAN COUNTERPARTS LAST WEEKEND? ANSWER. THERE 
WAS AN INFORMAL MEETING HERE LAST WEEKEND WITH SOME OF THE 
PANAMANIAN NEGOTIATORS, AS PART OF OUR CONTINUING 
DISCUSSIONS. THE PANAMANIAN NEGOTIATORS HAPPENED TO HAVE 
BEEN IN MEXICO ANYWAY, AND ALL PARTIES CONSIDERED IT TO 
BE A MUTUALLY CONVENIENT OPPORTUNITY TO GET TOGETHER. 

4. WE WILL ADVISE FURTHER IF ANY OF THESE MATTERS ARE 
TAKEN UP AT TODAY'S BRIEFING. 


VANCE 
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